The recent global financial crisis has highlighted the need to re-examine the connections between financial markets, institutions and their regulations. The New Zealand Government had passed the Financial Service Providers (Registration and Dispute Resolution) Act and the Financial Advisers Act into law in 2008. Under the new legislation regime, only AFAs (Authorised Financial Advisers) can provide wide range financial service after 1 st July 2011. This article will go through the process of change and the details of new legislation of AFA; and provide the picture of New Zealand financial adviser regulation reform.
Introduction
Investment advisers in the US are regulated under the Investment Advisers Act 1940 (Laby, 2010) while Australian financial advisers have to hold a license since 2005 (Tuch, 2006 . Prior to 2008, the only legislation that New Zealand financial advisers have to obligate is the Investment Adviser (Disclosure) Act 1996 (IAC). Under IAC 1996, there were two forms of disclosure: one is mandatory disclosure which includes information about any convictions and advisers have for dishonesty or bankruptcy during the preceding five years, and the procedures of the broker relating to the receipt or disbursement of money or property; the other is to provide financial advisers' qualifications and experience and matters that could indicate conflicts of interest (Hosking, 2002) .
Financial regulation in New Zealand is at a critical juncture; the current global crisis and New Zealand finance company failures push New Zealand government to do something to promote sound and efficient delivery of financial advice, and to encourage public confidence in the professionalism and integrity of financial advisers. In 2008, the Financial Service Providers (Registration and Dispute Resolution) Act and the Financial Advisers Act were passed into law. Under the FSPA 2008, any individuals and entities in the business of providing financial services have to register with the New Zealand Companies Office. Applicants also have to pass a criminal conviction background check and join an approved consumer dispute resolution scheme. To provide advice on high risk, long term investment products or financial planning service, financial advisers not only have to be registered with the Companies Office also separately "authorised" by the Securities Commission under the Financial Advisers Act 2008. Full implementation of both Acts is scheduled to be completed by December 2010 (New Zealand Companies Office, 2010) . This financial service regulation reform aim to achieve the following outcomes (Ministry of Economic Development, 2009):
The remaining part of this article is structured as follows. The next section provides the background of Financial Adviser Act 2008 and Financial Service Providers Act 2008. Section 3 outlines the coming AFA implementation. Section 4 explores relevant topics arising from the new legislation; and, a final section concludes and summarizes the article.
Background
Many of New Zealanders are currently financial stressed by the global financial crisis (Guha, 2010) which began from the bankruptcy of Lehman Brothers in September 2008. When most people believe this crisis began from the origins of the panic of 2007 -subprime crisis (Bruner, 2009); Su (2009) More than 100,000 households suffer the loss in those New Zealand's own home-grown finance sector crisis (Beatson, 2009) . Investors and the public believe poor corporate governance and lack of regulation were the main cause of the finance company sector collapse (Parker, 2010) . New Zealand Securities Commission should keep under review the law relating to bodies corporate, securities, financial advisers, and to recommend to the Minister any changes thereto that it considers necessary ( Beatson, 2009) . By the end of 2008, after most of 46 troubled New Zealand finance companies had collapsed, the public believed that New Zealand Securities Commission must take some blame for these debacles particularly in the unclear prospectuses or investment statements and financial advisor regulations (Beatson, 2009 ).
Investors also questioned whether New Zealand investment advisers are subject to professional requirements which come with being authorised: competency qualifications, conduct rules (directed to both ethics and client service) and a commitment to keep up-to-date with industry knowledge (Mayhew, 2010) . Some investors claim that their advisers failed to give an adequate explanation of investment products and the risks attached to them (Chaplin, 2008) ; public anxiety in the wake of continuous financial product failures has pressured the government to amend the Financial Advisers Bill. 
AFA Implementation From the Financial Advisers Act 2008, financial adviser service is defined as "a person performs a financial adviser service if, in the course of business, a) gives financial advice; or b) makes an investment transaction; or c) provides a financial planning service."
In other words, when a person makes a recommendation or gives an opinion or guidance in relation to acquiring or disposing of a financial product, this person gives financial advice. All New Zealand financial advisers are categorized into three types: a), a authorized financial adviser (who is authorized and registered); b) a financial adviser who is registered but who is not authorized; and c) a financial adviser who is neither registered nor authorized but who is an employee or agent of a qualifying financial entity (QFE) (the Financial Advisers Act 2008). "A QFE is a company approved by the Securities Commission to take responsibility for the advice provided by its employees and contractors on a limited range of products, instead of those people each requiring their own licence" ( New Zealand Parliament, 2010) . Table 2 at Appendix has provided a clear picture of whether a financial adviser needs to be registered or authorized. Therefore, a person (in New Zealand) wants to be a financial adviser in the new regime, he/she will need to be authorized by the Securities Commission, as well as registered by the Companies Office, unless he/she only provides a relatively narrow range of products or service. Under the new regime, an authorized financial adviser can not only provides a disclosure, he/she also need to provide more to meet the Securities Commission requirement. As an AFA, he/she must have good character; and capacity of knowledge and ability to help their clients to meet their financial goals with risk tolerance level (which means a potential AFA must complete necessary study courses before authorization); he/she also has to provide a snapshot of how AFA operate which explains the systems and procedures AFA has to ensure their conducts their business in a professional way; once all required documents are ready, he/she can register and apply for authorization. In Appendix section, we provide more details of the pathway to becoming an AFA.
Relevant topics arising from the new legislation
White (2010) believes the regulatory changes can be part of the relationship between New Zealand and Australiawhich does have a licensing regime of financial advisory industry. Also, New Zealand competency requirements will meet Australian financial adviser competency which may encourage financial advisers working cross Tasman .
New Zealand investors' confidence has increased when financial advisory industry is heading with regulation. "People have a better perception of financial advisers now that it is becoming a regulated profession with advisers working towards competence and authorisation" . Two-thirds of financial advisers believe that regulation provides an opportunity to grow their business according to the increase in trust and confidence of investors (White, 2010a) . Current legislations and proposals will create an incentive for independent financial advisers to join a QFE to avoid their obligation to train and to avoid the cost of authorisation ; which may make AFAs more competitive when they offer wider scope of service to clients. But, under the new regulatory regime, AFAs won't able to operate through limited liability companies and will become personally liable for any financial advice they give (Williams, 2010) .
Under the new regulatory regime, financial advice has to be provided by individuals in New Zealand, which will damage New Zealand's international reputation by preventing large corporate entities from providing financial advice here (McBeth, 2010a) . Furthermore, the legislation aims to regulate financial advisers and financial planners but it has gone far broader that, and applies to anyone giving financial advice such as advice of property buying provided by a builder or architect. "We don't expect builders or architects sitting financial adviser exam" (Williams, 2010) .
Argument also from some insurance advisers that they don't believe they should be authorized. They believe that even them analysis clients' situation and give recommendation; they don't believe their clients typically have goals for their death or disability (Lindsay, 2010) . In June 2010, the Commerce Select Committee made public proposed changes on the definition of "Financial Planning Service" to a new concept of "Investment Planning Service" -appearing to remove the requirement for insurance advisers to become AFAs (Nicoll, 2010) . Because this legislation is new coming, we have not head any academic arguments in the markets, only some debate above issued from professional industry. The new legislation regime may help to increase the confidence of investors and build up the credit trust for New Zealand financial advisers which help financial service industry to grow, although the legislation regime still needs to be improved.
Conclusion

Scott (2008) cited Simon Power, New Zealand National Party Spokesman, "Laws to regulate financial advisers cannot protect investors against all forms of loss; legislators should take care not to over-regulate financial advisers".
The New Zealand Government is now aiming to finalise the regulations for the regime, approve the Code of Conduct, and make sure that all systems and processes are in place to ensure that advisers and other financial service providers can begin operating under the new regulatory framework (Nicoll, 2010). As a new legislation, FAA2008 and FSPA2008 would give investors more confidence; however, it is still need to be improved to meet the future changing economic status. The pathway to becoming an AFA  Proof of good character
The candidate should provide two testimonials or character references; and declare any criminal convictions which will be checked with Ministry of Justice.
Step The existing attained qualifications or designations held by financial advisers may be treated as having satisfied the requirements of the specified Unit Standards; financial advisers may apply for specified Unit Standards exemption (Code Committee, 2010) .
 Developing Adviser Business Statement
As part of the authorization application process, AFAs must prepare an Adviser Business Statement -ABS. ABS is a snapshot of how AFAs operate. It explains the systems and procedures AFAs have to ensure their conducts their business in a professional way. ABS is a living document which is obliged to keep up to date so it reflects any changes in AFAs' business and any changes in the requirements inFAAs and the Code (Securities Commission, 2010).
The ABS consists of two parts:
One is to describe AFAs' business, which helps the Securities Commission to understand the business operated by AFAs;
Two is to explain the systems and procedures AFAs have in place to comply with: AFAs don't need to attach their ABS to their application; however, it must be available for the Securities Commission to see on request -both before and after authorisation. 
